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SUBJECT: INVESTMENT PROPOSAL: SMALL STEEL PLANT FOR OMAN 
REF: (A) 75 MUSCAT 1214, (B) 75 MUSCAT 989 

1 . WE HAVE RECEIVED FURTHER INFO ON SMALL STEEL PLANT FOR 
OMAN FROM BARAKAT LAMKI. DEPUTY UNDER SECY IN THE MINISTRY OF 
COMMERCE AND INDUSTRY. LAMKI REMARKED THAT TWO DETAILED 
PROPOSALS HAVE BEEN RECEIVED ALREADY FOR REROLLING MILL WITH 
CAPACITY OF 120,000 TONS/YEAR. TWO COMPANIES SUBMITTING 
PROPOSAL, GUEST KEEN WILLIAMS OF UK AND KORFF OF WEST GERMANY, 
ARE FRONT-RUNNERS FOR GETTING CONTRACT. PROJECT COST IS 
ESTIMATED AT $25-30 MILLION. 

2. ACCORDING TO LAMKI, OUTPUT OF MILL WOULD MOSTLY BE 
REINFORCEMENT BARS FOR CONSTRUCTION. MILL WOULD BE SUPPLIED 
WITH BILLETS IMPORTED FROM INDIA OR PAKISTAN. USING PRESENT 
PLANS, PLANT WOULD BE POWERED BY NATURAL GAS. LAMKI EXPECTS 
THAT KORFF OR GUEST KEEN WILLIAMS WOULD HOLD PART OF EQUITY 
OF VENTURE AND HELP MANAGE IT AFTER COMPLETION. HE REMARKED 
THAT OMANIS ARE NOT LOOKING FOR ANY MORE TURNKEY PROJECTS. 

3. EVEN IF OMANGOV MAKES FINAL DECISION ON CONTRACTOR 
FOR MILL, PROJECT WILL BE DELAYED UNTIL NATURAL GAS CAN BE 
PIPED TO COAST FROM INTERIOR OIL FIELDS. ADEQUATE WATER AND 
ELECTRICITY ARE LACKING AT PROPOSED PROJECT SITE, ALTHOUGH 
THESE PROBLEMS SHOULD BE ALLEVIATED WHEN DESALINIZATION PLANT 
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